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OATH OR AFFIRMATION

DOUGLAS CHARLES WILLIAM GREENWOOD swear or affirm that to the

best of my knowledge and belief the accompanying fmancial statement and supporting schedules pertaining to the firm of

STERLiNG iNVESTMENT SERVICES iNC as of

DECEMBER 31 2009 are true and correct further swear or affirm that neither the company

nor any partner proprietor principal officer or director has any proprietary
interest in any account classified solely as that

of customer except as follows
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This report contains check all applicable boxes

Facing page

Statement of Financial Condition

Statement of Income Loss
Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation or Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of previous audit

Supplemental independent Auditors Report on Internal Accounting Control

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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STERLING INVESTMENT SERVICES INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 312009



JOHN FULVIO CPA

SUSAN VAN VELSON CPA

LVI AT KENNETH WERNER CPA

Certified Public Accountants 5West37thStreet

4th Floor

New York New York 10018

TEL 212-490-3113

FAX 212-986-3679

www.fulviollp.com

AUDITORS REPORT

To the Shareholders of

Sterling Investment Services Inc

We have audited the accompanying statement of financial condition of Sterling

Investment Services Inc the Company as of December 31 2009 The financial statement

is the responsibility of the Companys management Our responsibility is to express an

opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in

the United States of America Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statement is free of material

misstatement An audit includes examining on test basis evidence supporting the amounts

and disclosures in the financial statement An audit also includes assessing the accounting

principles used and significant estimates made by management as well as evaluating the

overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material

respects the financial position of Sterling Investment Services Inc as of December 31

2009 in conformity with accounting principles generally accepted in the United States of

America

iJUY61
New York New York

February 10 2010



STERLING INVESTMENT SERVICES INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

AS SETS

Cash and cash equivalents 55279

Prepaid expenses 1761

TOTAL ASSETS 57040

LIABILITIES AND SHAREHOLDERS EQUITY

Liabilities

Account payable and accrued expense 7862

Shareholders Equity

Common stock $.01 par value 1000000 shares

authorized and issued 990000 shares outstanding 10000

Additional paid- in capital
98399

Earnings deficit
59221

TOTAL SHAREHOLDERS EQUITY 49178

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY 57040

The accompanying notes are an integral part of this financial statement



STERLING INVESTMENT SERVICES INC

NOTES TO FINANCIAL STATEMENT

DECEMBER 31 2009

NOTE ORGANIZATION SIGNIFICANT ACCOUNTING POLICIES

Organization

Sterling Investment Services Inc the Company was incorporated

in the state of Delaware on November 1985 The Company is registered

with the Securities and Exchange Commission SEC and is member of

the Financial Industry Regulatory Authority Inc FINRA The Company

provides financial advisory and capital-raising services principally related to

merger and acquisition advice and equity private placements The Company

does not carry securities accounts for customers or perform custodial

functions relating to customer securities and claims exemption from SEC Rule

15c3-3 pursuant to paragraph k2ii In February 2009 the Company

reorganized through change of ownership where prior-year shareholders

were bought out by new shareholders

Cash Equivalents

Cash and cash equivalents consist of high yield money market funds

held at major financial institution

Estimates

The preparation of financial statements in conformity with generally

accepted accounting principles requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

Fair Value Measurement

Financial Accounting Standards Board FASB Accounting Standards

Codification ASC 820 Fair Value Measurements and Disclosures formerly

FASB Statement 157 Fair Value Measurements bears no material effect on

the financial statements as presented



STERLING INVESTMENT SERVICES INC

NOTES TO FINANCIAL STATEMENT

DECEMBER 31 2009

Continued

NOTE NET CAPITAL REQUIREMENT

As broker-dealer the Company is subject to the SEC Uniform Net

Capital Rule SEC Rule 15c3-1 which requires the maintenance of minimum

net capital and requires that the ratio of aggregate indebtedness to net capital both

as defined shall not exceed 15 to The rule also provides that equity capital may

not be withdrawn or cash dividends paid if the resulting ratio would exceed 10 to

At December 31 2009 the Companys net capital was $47417 which

exceeded the required net capital by $42417 The Companys ratio of aggregate

indebtedness to net capital at December 31 2009 was .16 to

NOTE CORPORATION ELECTION

The Company has elected Corporation status for income tax purposes

Income taxes are therefore the responsibility of the individual shareholders of the

Company

NOTE COMMITMENTS

In October 2009 the Company executed an operating lease for office

space that is set to automatically renew in April 2010 month-to-month basis

unless and until either party notifies the other party of its intent to terminate the

agreement Such notification must be in writing and must be delivered at least two

months before the date that the terminating party wishes to end this agreement

Minimum future payments under this lease for the year ended December 31 2010

is $5400


